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SUBCOMMITTEE ON ECONOMIC DEFENSE
of the
HCONOMIC INTELLIGENCE COMMITTEER

15 June 1959
MEMORANDUM FOR: The Executive Secretary, EIC

SUBJECT :  Annual Report of the Economic Defense Subecommittee
{EDSC) for Fiscal Year 1959

REFERENCE : EIC-D-371, 13 May 1959

This Bubcommittee, which succeeded the USL3 Economic Defense
Totelligence Committee (EDIC), was officially established as of
14 October 1958. This report therefore covers only about eight

months of the present fiscel year.

A. Activities of the Subcommittee During the Fiscal Year

L. In view of the current nature of the intelligence required
for Economic Defense, intelligence in this field is constantly
reviewed and evaluated by continucus but &d hoc econtacts within the
intelligence community. Therefore, the Subcommitiee was not
required to reviev or evaluate the state of intelligence under
its purviewv.

2. The Subecommittee plans to examine priority deficiencies of
researeh in its fleld during the next fiscel year. There is
currently no statement of research deficiencies in this field.

3. For the reagons mentioned in paragraph 1 above, substantive
papers relating to this fleld were not reviewed by the Subcommittee.

L. No agency presented proposals for external research directly
related to the field under the Subcommittee's purview.

2- The broad scope of EDSC's field, which encompasses the
individual fields covered by the other EIC Subcommittees, makes
the development and meintenance of o file of basic dats by EDSC
duplicative. The statistics developed by other BEIC Subcommittees
are utilized by the Econcmic Defense community through mechanisms
other than the EIC. The membership of the other EIQ Subcommittees
is representative of the Econcmic Defense community and specific
needs in this field can be channeled through such representation.
For these reasons agreed basic statistlcs have not been developed
hy EDSC.
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SUBCOMMITTEE ON ECONOMIC DEFENSE
of the
ECONOMIC INTELLIGENCE COMMITIEE
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EIC-EDS(/D-9
Control No. 490811
15 June 1959

MEMORANDUM FOR: EIC Subecmmittee on Economic Defense (EDSC)

REFERENCE : EIC-EDSC/M-2, 9 June 1959

1. Attached is the Annusl Report of the Economic Defenge
Subcormittes for Fiscal Year 1959, which has been submitted to
the ELZ.

2. Tbe Department of Defense hag suagested the inclusion
of the £first parsgraph of the attached Report. Since this is
& statement of fact it has been included withont re{gﬁfal to the
sentership. '

L

Bxetutive Secretary

Attachment:
a/s

Distridution:
Cat B - (1, 5, 8-11)
D - (all)
B~ (1, 2)
7 -I (1) |

Deputy Director (Coordination)
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6. The EIC made no request for the Subcommittee to undertake
projects. The Subcomnittee made no proposel for projects to the
BIC.

7. For reasons discussed in the paragraphs above the Subcommittee
had no discussions on intelligence research technlques.

8. The Subcommittee recelved no request for special coordination
in this field. Adequate facilities are available in the Economic
Defense comminity for normal coordi‘z‘xation functions.

9. The EDSC currently has no active program for improving economic
intelligence research and collection within its field of interest nox
has it realized its full potential as & medium for interagency review
and coordination. To some extent this has been due to the participation
of member departments and agencies on other EIC Subcommittees concerned
with more limited fields which reduces the need for such activity. The
Subcommittee feels that 1t should identify research and collection
deficiencies in its field end exsmine its potential for developing a
progrem to reduce such deficlencies as exist. It believes that it has
a potential as en interagency medium for review and coordination of the
jntelligence produect dealing with Econocmic Defense end the membershlip
will endeavor to have its individusl departments or agencies utilize
the Subcommittee for these purposes to the fullest useful extent.

B. Future Programs of the Subcommltiee

The Subcowmittee plens to review research and coilection
deficiencies in its field during the coming fiscal year and if
requested by the EIC will perticipate in emergency plasning for
aconcnic warfare. Further program planning is contingent on the results
of a current examination by the Subcomuitiee of areas in which the
EDSC possibly can efficiently supplement the program of the Eeconomic

Defense compmnity.
. 25X1

Executive Secretary
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£C-EDSC/4-2

9 June 1959

RCONOMYC INTELLIGENCE COMMITIEE

Svheommittee on Eeonomic Defenge

Minutes of 2nd Mseting

10:00 Qeille 3 Juns 1959

Prasent25x1

| | €14, Chaswen
&ik'e  BEG ’my.g OSD .

Mr. Wood, Axrmy

Miss Baldwin, ICA

Mr. Hendler, State/DFI
¥rs. Young, State/ECD
Mr. Pomeroy, State/HC
¥r. Helss, Commerce

| CIA, Excecutive Secretary

1. This meeting of the EIC Subcommitiee on Economic Defense
was called to discuss the Annual Report for Fiscal Year 1959. The
Chaimen referred to the Draft Annual Report for Fiscal Year 1959
distributed as EIC-EDSC/D-T and distributed a re-draft of this Report
to the mesbers. He reviewed briefly the current neture of the support
reguired by the Economic Defense commmmity end the resulhant effect
uhich this has on the productivity of the Subcommittes. As stated in
the Final Report of EDIC and the EDIC Annual Report for Fiseal 1957,
Yor reasons of operstional necessity, snd in accordance with primary
production responsibilities for varicus fields of economic iantelligence
allocated by DCID 3/1, the responsible individual intelligence agencies
have made their respective contributions direetly to the EDAT comsmnity.

2. The Members of the EDSC, while agreeing that the Subcommittee
hnd been inactive for the last two years at least, felt that it wee a
good forum for discussion of intelligence wmatters eoncerning Economie
Defense end reccmmended thal meetings be held more frequently end not
Jess than quarterly. They further felt that the potential of the Sub-
comnitiee in initlating intelligence studies, reviewing and coordinating
the intelligence product relating to Eeconamic Defense agd planning for
intelligence support to Econcmic Wexrfere should be Saffully okemined
by the Comnittee.
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3. The Committee requested the Executive Secrebary to prepare
2 pyeliminary draft desling with priovity deficiencies of research
anad collection within the Bubcormittees field of interest. This drafv
iz %o be circulated smong the merbers for edditions, deletions, or
copmente and e meeting will e held by the Subcommitiee to finmlize
n noobement of the subject. The Buscutive Secretery was also
appointed a commliitee of one to prepare a preliminary 1list of intelligence
subjects on which the Subcommlittee might initiate studles, as well as
intelligence productions which the Committee might comsider for yreview
and/or ecordination. He was also reguested to develop information
on the present statue of war planning with respect to intellligence
support for Economle Waxfare and prepsre s veport for tha Commditee.
Hewbers of the Department of Defense end Commerce stated thet they
would present submicsions from their Departments on sultable subjects
for intelligence studies and would suggest intelligence productions
or setivities within the Economlc Defense Commmnity which the Svbcommittce
wdght properly review and/or coordinate.

4. There is attached, for members ccnsideration and approval,
+he revised Annual. Report for Fiseal 1959 as sgreed at this meeting.
tinless the Executive Secretary is notified to the contrary by COB
Priday 12 June 1959 the Report will bs congidered sdopted.

25X1

Attachment:
als
istribution:
ost B - (1, 5, 8-11)
D - (all)
E - (3, 2)) o5x1
¥~ (3}

Daputy Director (Loordination)
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